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CAC Issues the Guide on Application for Security Assessment of Outbound Data
Transfers (First Edition)
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Recently, the Cyberspace Administration of China ("CAC") has issued the Guide on
Application for Security Assessment of Outbound Data Transfers (First Edition) (the
"Guide").
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The Guide, which aims to guide and help data processors to standardize and orderly
apply for security assessment of outbound data transfers, clarifies the specific
requirements for the application methods, process and materials for such assessment. If
an outbound data transfer of a data processor is truly necessary due to business needs
and falls within the circumstances where the security assessment of outbound data
transfers applies, the data processor should, subject to the provisions of the Measures
for the Security Assessment of Outbound Data Transfers, apply for security assessment
according to the Guide. The Guide also clarifies that, for an outbound data transfer by a
data processor that falls under the listed circumstances including "outbound transfer of
personal information by a critical information infrastructure operator or a personal
information processor who has processed the personal information of more than one
million individuals™, it should apply to the CAC for the security assessment via the local
provincial-level cyberspace authority.

(Source: http://www.cac.gov.cn/2022-08/31/c_1663568169996202.htm)
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Recently, the Cyberspace Administration of China ("CAC") has released the Decision
on Amending the Cybersecurity Law of the People's Republic of China (Draft for
Comment) (the "Draft for Comment™) for public comments by September 29, 2022.
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The Draft for Comment aims to effectively ensure the alignment and harmonization
between the Cybersecurity Law of the People's Republic of China and the newly
released laws, improve the legal liability systems, and further ensure cybersecurity.
Relevant amendments include the following: firstly, improving the legal liability system
for violations of general provisions on network operation security; secondly, amending
the legal liability system for the security protection of critical information infrastructure
(CHI); thirdly, adjusting the legal liability system for network information security; and
fourthly, amending the legal liability system for personal information protection.

(Source: http://www.cac.gov.cn/2022-09/14/c_1664781649609823.htm)
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CSRC Seeks Comments on the Administrative Measures for Futures Exchanges
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Recently, the China Securities Regulatory Commission ("CSRC™) has released the
Administrative Measures for Futures Exchanges (Draft for Comment) (the "Draft for
Comment") for public comments by October 16, 2022.
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The main revisions of the Draft for Comment include the following: the first is to
uphold the Party's leadership over futures exchanges. The second is to implement the
requirements set forth in the Futures and Derivatives Law and improve and perfect the
relevant systems and regulations. The third is to optimize the internal governance of
futures exchanges and improve the organizational structure and operation mechanism.
The fourth is to strengthen the risk management responsibilities of futures exchanges
and maintain market security. The fifth is to consolidate the responsibilities of futures
exchanges and promote the healthy development of the futures market. In addition, the
Draft for Comment has improved the relevant wordings and expressions according to
the Futures and Derivatives Law and market practice.

(Source: http://www.csrc.gov.cn/csrc/c101981/c5683157/content.shtml)
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GAC Introduces Measures for Customs Regulation of Transit Goods
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The General Administration of Customs ("GAC") has recently issued the Measures of
the Customs of the People’s Republic of China for the Regulation of Transit Goods (the
"Measures"), with effect from November 1, 2022.
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According to the Measures, the goods of ten categories are forbidden to pass through
the territory of China, including "the goods from or to the countries or regions with
which China has stopped or forbidden trading", and "hazardous waste and radioactive
waste". Transit goods shall be subject to customs regulation from entry to departure.
The persons in charge of the transport vehicle that undertakes the domestic
transportation of transit goods shall be approved by the relevant state department for
engaging in the transit goods transportation business and shall complete record-filing
with the customs in accordance with relevant regulations. The persons in charge of the
transport vehicle shall submit a declaration form for the transportation of transit goods
and make a truthful declaration to the customs at the place of entry. The Measures also
specify that, if the transit goods have not been declared to the customs for more than
three months from the date of entry declaration by the transport vehicle, they shall be
deemed as imported goods and shall be handled pursuant to relevant provisions in the
customs law and other laws and regulations.

(Source: http://www.customs.gov.cn/customs/302249/2480148/4597408/index.html)
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This publication is for informational purpose only. It does not cover every aspect of the
topics with which it deals. It should not be construed or relied on as legal advice or to
create a lawyer-client relationship. For any further legal advice, please contact us.
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Shanghai CILS® Law Firm, a partnership registered at Room 2615, Enterprise Square,
No. 228 Meiyuan Road, Shanghai, PRC.
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